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According to the International Coffee Organization (ICO), coffee prices have climbed to their
highest levels in two years since Latin American and African coffee producing nations signed
an accord in mid-August to withhold reserves from the market to push prices up. On Aug. 17,
representatives from the 25-member Inter- Africa Coffee Organization (IACO) signed an agreement
with seven Latin American coffee exporting countries Brazil, Colombia, and the Central American
nations to begin retaining a percentage of their exports in October to improve world market prices
(see Chronicle 08/19/93). Under the agreement, the participating countries will only be permitted to
export 80% of production stockpiling the remaining 20% as long as the 15-day world price average
remains below 75 cents per pound. When the 15-day average price climbs to between 75 cents and
80 cents per pound, the retention percentage would drop to 10%, and when the price climbs above
80 cents per pound, all export restrictions would be removed. If the price climbs above 85 cents,
the producers could begin selling off reserves. Since the agreement was signed, the 15-day average
world price has steadily increased, reaching 69.29 cents per pound on Aug. 24 the highest price since
April 1991, according to the ICO. Moreover, coffee for December delivery has climbed by nearly 4
cents per pound since the IACO-Latin American agreement was announced, reaching 78.25 cents
per pound on the New York Coffee, Sugar, and Cocoa Exchange. The participating coffee producing
nations will meet again Sept. 23-24 in Brazil to discuss mechanisms to enforce the accord, such as
auditing procedures in the participating countries and the imposition of penalties to discourage
cheating. (Sources: New York Times, 08/19/93, 08/24/93; Associated Press, 08/24/93)
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